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Energy Market Update, ‘October 9, 2024

NYMEX Prices
Product Month Close Wk. Change
Crude Qil Nov 24 73.24 +3.14
RBOB Gas Nov 24 2.0664 +0.0805
NYH ULSD Nov 24 2.2769 +0.0948
Nat. Gas Nov 24 2.660 -0.226

Market Comments: Energy markets settle lower for a second day.
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A stronger dollar is another factor currently adding to the downside for commodities.

Crude and product losses were much more modest today than yesterday's selloff. The Department of Energy's large
draws reported this morning in gasoline and distillates helped limit the move back downward today. Crude also
received some support from a 5.8-million-barrel build to inventories, vs. the API's more bearish 11-million-barrel
build figure reported yesterday.

After falling for the past three weeks, crude and gasoline stocks are now about 4% below the five-year average, and
distillate stocks are now 9% below the five-year average for this time of year.

Today's 1.9-million-barrel propane build was above expectations but in line with what is typical for Week 40 of the
year, with Midwest stocks accounting for 200,000 of the build.

Department of Energy Supply & Demand numbers for Week 40 of the year

Crude Gasoline Distillate Fuel
3-Yr. | 5-Yr 3-Yr. | 5-Yr. 3¥r. | 5.
Change| Total Ave. Ave. Change| Total Ave. | Ave. Change| Total Ave. Ave.
EIA 5.8 (422.7| 457 456 -6.3 |214.9| 236 236 -3.1 [118.5 146 148
Est. +3.000/-2.000 +1.800/-2.600 +1.000/-3.300
Propane Total 99.8 1.9 Midwest 28.3 0.2 Gulf Coast 58.1 2.1
API Crude 10.9 Cushing 1.4 Gasoline -0.6 Distillates -2.6




Looking ahead: The market is still awaiting Israel's retaliation against Iran's missile attack and the prospects of a
ceasefire deal between Israel and Hezbollah. The Consumer Price Index, which will be used to measure inflation in
the U.S., is out tomorrow.

Milton to miss Gulf Coast oil and Natural Gas Production Areas
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Harvest season expected to boost distillate demands by ~4% in the coming months
as diesel-powered agriculture equipment is harvest and transport crops.
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BO% of harvested acreage in the United States.

Although distillate demands are largely derived from on-road transport needs and primarily tied to economic
conditions, demand for diesel fuel can increase by ~4% during the fall harvest period (corn-30% and
soybeans-25%).



¢ November usually experiences higher demand than September as harvest rolls into heating season.

Why it matters: Increased diesel demands can tighten supplies and potentially drawdown inventories and possibly
provide further uplift for #2 prices in the coming months.



