Gateway FS

Energy Market Update, 'September 11,2024
NYMEX Prices

Product Month Close Wk. Change
Crude Oil Oct 24 67.31 -1.89
RBOB Gas Oct 24 1.8972 -0.0646
NYH ULSD Oct 24 2.0917 -0.0658

Nat. Gas Oct 24 2.270 +0.125

Market Comments: Energies across the complex were dominated by a bearish tone this past week.

Some of the downsides were fed by concerns about demand from China following another round of lackluster
economic data. The Chinese consumer price index rose by 0.6 percent year on year in August, missing
expectations. However, China's exports rose by 8.7 percent year on year, which was better than anticipated.

OPEC cut its forecast for global oil demand growth in 2024, reflecting data received so far this year, and also
trimmed its expectations for next year. Specifically, they expect world oil demand to rise by 2.03 million barrels per
day in 2024, down from the growth of 2.11 million expected last month.

The Department of Energy reported across-the-board builds to crude, gasoline, and distillate fuels this week,
countering the API data.

The LP inventory build of 1.1 million barrels was a little lighter than average for this week of the year but not
concerning. Propane prices have improved considerably with lower crude values and look very attractive for next
fall/winter.

Crude Gasoline Distillate Fuel
3-Yr. | 5-Yr. 3-¥r. | 5-Yr. 3-¥r. | 5-Yr.
Change| Total Avg. Avg. Change| Total Ave. | Ave Change| Total Avg. Ave,
EIA 0.8 |419.1| 457 456 2.3 |221.6( 236 236 2.3 |125.0 146 148
Est. +2.400/-0.800 +1.900/-1.700 +1.400/-1.5000
Propane Total 96.8 1.1 Midwest 26.3 0.4 Gulf Coast 56.9 0.7
API Crude -2.8 Cushing -2.6 Gasoline -0.5 Distillates 0.2
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Slowing U.S. manufacturing activity

Distillate fuel oil supplied to U.S. customers, 2000-2024
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ISM manufacturing production sub-index shown

Chinese manufacturing activity falling
to a six-month low, the U.S. is also
showing slower-than-expected
manufacturing activity.

U.S. manufacturers business activity
has contracted for five-months
straight, falling in the second and third
quarters of this year.

Why it matters: Expectations of a
further manufacturing slowdown both
in the U.S. and China combined has

helped to lower diesel prices to levels § 202 2004 2006 2008 W0 202 W18 2006 218 200 22 2028
not seen since December of 2021 as L-axis: ISM manufacturing index Sources: U.S. Energy Information Administration and
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impacted by decreased usage from this industrial busmess sector and freight, in particular.



